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The Effect of Shorter “Borrower—lender” Distance on
Firms’ Green R&D Outcomes

Miao Cuifen' Yu Maomao’
(1. National Institute of International Strategy, Chinese Academy of Social Sciences, Beijing 100007, China;

2. School of International Trade and Economics, University of International Business and Economics,

Beijing 100029, China)

(Abstract] Firms’s green innovation behavior is impeded by information asymmetry as well as firm’s financial constraints.
How to solve the problems faced by enterprises in green innovation behavior through financial development is the focus of all sides.
The paper combines the sample data of A—share listed companies from the year 2012 to 2023, the bank branch data published by
the China Banking Regulatory Commission, and green patent application data to analyze the shortening of “borrower—lender” dis-
tance on firm’s green innovation outcomes. Research shows that shorter “borrower—lender” distance could significantly improve
firms’ green innovation outcomes, and the effect above is achieved by firms’ greater financial availability and better information dis-
closure quality. Furthermore, the increase of firms’ green innovation outcomes could also boost firms” TFP and ESG grading. This
article further enriches the impact of financial support on firms’ green innovation outcomes, and has important practical significance
on how to solve the problem of insufficient incentive for green innovation in enterprises through financial development, thus promo-
ting the unity of economic and environmental benefits.

(Key words] borrower —lender distance; firms’ green R&D outcomes; finance constraint; information disclosure quality;
high—quality development; TFP; ESG; inclusive finance
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